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Chapter.  Such schedule may reflect any differences in risk that can be 
demonstrated to have a probable effect on losses or expenses. Notwithstanding 
subsections (a) and (b) of this section, the provisions of G.S. 58-36-10(1), 
36-15(a), 58-36-20, and 58-36-25 shall apply to such filings. 

(c1) Surcharges set forth in subsection (c) of this section shall be examined 
by actuaries retained by the Association to determine whether the surcharges are 
actuarially sound and appropriate. In so doing, the Association will consider the 
results of at least two computer model analyses of its exposure. Such computer 
models shall be ones commonly relied upon in the insurance and reinsurance 
business. The Association shall further consider factors set forth in subsections (a), 
(b) and (c) of this section, past and prospective losses and expenses, the cost of its 
reinsurance program, its need to build and maintain surplus, the risk and volatility 
of its exposure and any other reasonable factor. 

(c2) Beginning July 1, 2010, the Association shall submit to the 
Commissioner for review by July 1 of every even-numbered year a report on the 
surcharges under this section and any relevant factors related to these surcharges 
for the Commissioner's review. A copy of the report shall also be submitted to the 
Joint Legislative Commission on Governmental Operations of the General 
Assembly and the Chairs of the House Committee on Insurance and the Senate 
Committee on Commerce.    (d) When the Association files rates, classification 
plans, rating plans, rating systems or surcharges, the procedures of G.S. 58-40-25 
through G.S. 58-40-45 shall apply, and the appeal procedures of G.S. 58-2-80 and 
G.S. 58-2-85 shall apply, except as otherwise herein provided. 

(e) The Association may file a schedule of credits for policyholders based 
on the presence of mitigation and construction features and on the condition of 
buildings that it insures. Such filings are subject to the procedures and standards of 
this section. 

(f) On or before May 1, 2010, the Association shall by any combination of 
earned premiums, retained surplus, and reinsurance attain and thereafter maintain 
the ability to pay losses and expenses from a hurricane or combination of 
hurricanes expected to occur at probable maximum loss levels of 1:100. On and 
after May 1, 2010, the required combination of earned premium, surplus, and 
reinsurance shall increase every two (2) years by increasing the probable 
maximum loss targets by ten (10) years, until such time on May 1, 2022 the 
Association is protected with respect to a level of probable maximum losses at a 
level of 1:150. 

(g) The dollar amount of expected probable maximum losses at specified 
return intervals shall be determined by an analysis of the Association's exposure to 
loss by two or more hurricane modelers that are generally relied upon in the 
insurance and reinsurance industries. The Association may determine the probable 
maximum loss amount by averaging the results of modelers used by the 
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